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PROPOSITION THE CURE AND HEALING OF DISEASES THROUGH ADULT
STEM CELLS AND UMBILICAL CORDS.

This is a draft initiative measure to be submitted to the people in accordance with the provisions of Article
I1, Section 8, of the California Constitution.

PROPOSED LAW

THE CURE AND HEALING OF DISEASES THROUGH ADULT STEM CELLS AND UMBILICAL
CORDS

SECTION 1. Title

This measure shall be known as the “Cure and Healing of Diseases through Adult Stem Cells and
Umbilical Cords.”

SECTION 2. Findings and Declarations
The great state of California hereby declares and finds to be true:

a) that the taxpayers of California shall not pay for the biotech companies to benefit from
the taxpayer's money by receiving billions of dollars from a previous ballot measure in
California.

b) that the taxpayers money should benefit taxpayers, not the rich venture capitalists, who
use taxpayer's money for their own personal gain, and cause more taxes to the citizens of
California.

c) this act will ban wasteful spending of the California Institute for Regenerative
Medicine.

d) this act will allow all proceeds from patents and royalty revenues to be used to create
more jobs for California, and pay increases for teachers, firefighters, police officers, county and
state workers.

e) Umbilical cord blood is rich in adult stem cells. Adult stem cells are known to cure

and treat people who suffer from cancer, diseases and other infirmities. This act shall
establish a state funded umbilical cord blood bank and adult stem cell research center so

the people of California would benefit from these cures and treatments and fund research for
more cures.

f) this act shall establish guidelines of research which are ethical and are highly effective.
g) this act shall ban human cloning.

h) this act shall establish a penalty for any conduct contrary to ethical conduct.



1) the center shall not conduct embryonic stem cell research which has not helped a single
person and has only killed.

m) This act establishes a center for unwanted embryos to be placed into adoption.

n) This act establishes a place for a mother who has existing human embryos from

in vitro fertilization treatments that wish to donate their embryo(s) to a couple who
wishes to give the embryo the gift of life in a loving family so they are not killed or used
for research.

Section 3. Purpose and Intent.

The purpose of this Act is to establish a state funded umbilical cord blood bank and adult stem
cell research center for California. The center shall be located in the San Jose area whereby all
research for the state shall be conducted to research cures for diseases, injuries, impairments
which will also establish patent royalties and license revenues from cures through stem cell
research to benefit the people of California. The proceeds shall be used to help with create more
jobs in California and for pay raises for teachers, firefighters, police officers, state and county
workers and manage the center.

SEC. 4. Article XXXV of the California Constitution is amended to read:

Section 1. There is hereby established the California Institute for Regenerative Medicine
("Institute™).

Section 2. The Institute shall have the following purposes:

(a) to oversee and establish a state funded umbilical cord blood bank and adult stem cell
research center to treat and cure numerous diseases and afflictions.

(b) To support all stages of the process of developing cures, from laboratory research through
successful clinical trials.

(c) That the patent royalties and license revenues from cures through stem cells to be used to
manage the center, help with pay raises for firefighters, police officers, teachers, state and
county workers as well as create more jobs.



(d) The center shall be located in California one hour south of San Francisco in the San Jose
area for the state of California. The Center shall be located near the interstate and have a view
to the highway whereby all traffic from the highway 101 may see the building.

Section 3. No funds authorized for, or made available to, the Institute shall be used for research
involving human reproductive cloning.

Section 4. Funds authorized for, or made available to, the Institute shall be for the Our
Lady of Guadalupe Umbilical Cord Blood Bank and Research Center and continuously
appropriated without regard to fiscal year, be available and used only for the purposes
provided herein, and shall not be subject to appropriation or transfer by the Legislature or
the Governor for any other purpose.

Section 5. There is hereby established a right to conduct stem cell research which
includes research involving adult stem cells, cord blood stem cells, pluripotent stem cells,
and/or progenitor cells. Pluripotent stem cells are cells that are capable of self-renewal,
and have broad potential to differentiate into multiple adult cell types. Pluripotent stem

cells may be denved from semaheeel#nueleaetrans#epe#rem—eurems—preduet&ef—m

eensent—preeeelures aII sources except human embryos human clonrng human ceIIuIar
cloning or human somatic cell nuclear transfer. Progenitor cells are multipotent or
precursor cells that are partially differentiated, but retain the ability to divide and give
rise to differentiated cells. The California Institute for Regenerative Medicine shall not
participate in or provide funding, grants, loans or contracts for research using human
embryonic stem cells or embryonic stem cells obtained from human cloning, human
cellular cloning or human somatic cell nuclear transfer.

Section 6 Notwithstanding any other provision of this Constitution or any law, the
Institute, which is established in state government, may utilize state issued tax-exempt and
taxable bonds to fund its operatlons medlcal and SC|ent|f|c research including

SEC. 5. Chapter 3 commencing with Section 125281.01 of Part 5 of Division 106 of the
Health and Safety Code is amended to read:

liforni I h and : I
Cure and Healing of Diseases through Adult Stem Cells and Umbilical Cords Act
ARTICLE 1.

~ alifornia.S ~oll hand.C



125281.01  Generaltndependent Citizen's-Oversight Committee-(1CQCH
This Chapter implements California Constitution article XXXV which established the California

Institute for Regenerative Medicine ("Institute™).

125281.02  Governing Board

There is hereby created the governing board (the Board") for the California Institute for
Regenerative Medicine (CIRM). Center for Hereinafter, the CIRM Board shall oversee
the Our Lady of Guadalupe Umbilical Cord Blood Bank and Research California.

The Board shall be composed of 35 members chosen by the state legislature:

6 Bioethics Advisors with a proven track record of upholding the sanctity of life,

5 Adult stem cell research experts,

5 Umbilical cord blood research and banking experts,

2 medical doctors who specialize with in vitro fertilization,

5 Entrepreneurs who have successfully built a business from the ground up with capital gain
over ($20,000,000) $20 Million,

2 Attorneys whose specialties are the following: patents, trade marking, copyrights, and
intellectual property (20 years experience each required),

2 hospital or medical facility executives (20 years experience each required),

2 financial experts (20 years experience each required),

2 attorneys who specialize in preborn adoptions (20 years experience required),

3 bond attorneys (20 years experience each required),

The president of the Center,

No person who served on the Independent Citizen's Oversight Committee, any of the
Working Groups, or was employed by the California Institute of Regenerative Medicine
shall be eligible to serve on the Board after November 5, 2008

125281.03. Chairman, Vice-chairman, President

The Chairman's primary responsibilities are to manage the agenda of The Board and
workflow including all evaluations of scientific research, supervise all annual reports
and public accountability requirements. The Chairman and the Board of CIRM oversees
the finances and the mission of the center to make sure it is run in an ethical, efficient
and cost efficient manner. The Board shall hire the President of the Center and give a
yearly evaluation of the president. The Vice-Chairman's primary responsibilities are to
support the Chairman in all duties and to carry out those duties in the Chairman's
absence. The president of the Center is directly responsible to the Board and handles the
day to day operation of the Center. The board shall choose the chairman and the vice-
chairman.

125281.04 Appropriation.

The state shall use its revenue wisely and limit the funding to the California Institute for
Regenerative Medicine so the people of this great state are not burdened by it. The 3
Billion dollars ($3,000,000,000) for the California Institute for Regenerative Medicine
prior to this act shall be repealed. The Legislature shall instead appropriate $900 million
($900,000,000) to the California Institute for Regenerative Medicine from the General
Fund. The Legislature may decide to issue tax-exempt or/and taxable bonds to fund this
act. Of these monies, no more than $200 million ($200,000,000) shall be used to

acquire the land and build the center (which shall have a minimum 0f140,000 square feet), $150
million ($150,000,000) shall fund adult stem cell research; $100 million



($100,000,000)shall fund umbilical cord research; $100 million ($100,000,000) shall
fund umbilical cord blood banking; $150 million ($150,000,000) shall fund the "Embryo
Registry for Life™ ( which shall accommodate human embryos finding adoptive parents
and guarantee a gifting of umbilical cord blood for the center after their birth). $200
million ($200,000,000) shall fund the cost to operate the center, employee salaries,
benefits, insurance fees, advertising, administration cost, medical and scientific and
office equipment. For the first two years, the California Institute for Regenerative
Medicine shall receive a minimum funding of $200 Million ($200,000,000). Once the
center is finished being built the rest of the funding shall be distributed equally over a
twenty year period. Funding shall begin no later than June 1, 2009.

125281.05 Functions of Board

The Board for the California Institute for Regenerative Medicine (CIRM) shall perform
the following functions:

(a) Oversee the building and the operations of the Center.

(b) Develop annual and long-term strategic research and financial plans for the Center.
(c) Ensure the completion of an annual financial audit of the Center's operations.

(e) Issue public reports on the activities of the Center.

(f) Establish policies regarding patents, intellectual property rights, licensing and
copyrights arising from research done by the Center so that the proceeds help with the
continuation of the Center's success as well as financially benefiting: the firefighters,
police officers, teachers, county and state workers in California with pay raises and
creating more jobs.

(9) Establish rules and guidelines for the operation of the Center so ethical violations
should not occur.

(h) Perform all other acts necessary or appropriate in the exercise of its power,
authority, and jurisdiction over the Center according to the ethical parameters set forth
in this act.

(i) Set compensation for the Chairperson, Vice-Chairperson and President and other
officers, and for the scientific, medical, technical, and administrative staff of the Center
within the range of compensation levels for executive officers and scientific, medical,
technical, and administrative staff of medical schools within the non-profit academic and
research institutions.

(j) shall establish daily consulting rates and expense reimbursement standards. Plus
reasonable and necessary travel and other expenses incurred in the performance of the
Center's mission.

(k) shall annually commission an independent financial audit of its activities from a
certified public accounting firm which shall be provided to the State Controller, who
shall review the audit and annually issue a public report of that review.

(1) with the directors of the Center shall hold at least three public meetings per year,
(m) shall establish financially affordable embryo implanting and adoption processing
fees. Embryos shall not be purchased. Embryos shall not be created by this act. Embryos
shall be donated only. All human embryos for this act shall be required to be implanted
at the Our Lady of Guadalupe Umbilical Cord Blood and Research Center.



(n) The Board members of CIRM shall serve for one term of six years. Board members
shall not serve for more than one term (six years), except President of the Center who is
an employee of the center.

(o) If a vacancy occurs within a term, the Board shall appoint a replacement member to
serve the remainder of the term by majority vote provided the person has the experience
and fits the criteria of the position they are filling.

(p) When the term of the Board expires, the Board shall submit suggestions of any
individuals who they believe would be ideal for consideration to the state legislature 250
days prior of the board's termination. The Board shall also post the upcoming board
positions on their website and advertise their availability to the general public and
submit the applicants to the legislature. The legislature shall appoint a panel to interview
the applicants. The panel shall be composed of six democrats and six republicans who
then shall choose the new Board according to the criteria of this act.

(g) Board members can be terminated based on unethical charges or not fulfilling duties
or incompetent or not producing to a sufficient standard.

(r) The Board members shall set compensation for the Chairperson, Vice-Chairperson
and President and other officers, and for the scientific, medical, technical, and
administrative staff of the Center within the range of compensation levels for executive
officers and scientific, medical, technical, and administrative staff of medical schools
within the non-profit academic and research institutions

(s) Majority Vote

Actions of the CIRM may be taken only by a majority vote.

(t) Board members shall conduct their meeting in the center.

Prior to the completion of building the Center, the Board shall determine proper
arrangements for conducting their meetings elsewhere.

125281.06 Personnel

() The Board shall hire a President for the Center, who must have a history of being in
charge of an adult stem cell research center, or an umbilical cord blood center or a
hospital and must have a proven history of upholding the sanctity of life for the past
ten years. President of the Center shall be chosen by the Board. The President's
primary responsibilities shall be: to assist the Board in recruiting the highest
scientific and medical talent in the United States to serve the Center; to hire, direct,
and manage the staff of the Center; to develop the budgets and cost control
programs of the Center; to manage compliance with all rules and regulations on
this Act; to manage and execute all intellectual property agreements and any other
contracts pertaining to the Center or Center's research; to establish patient privacy
standards to assure compliance with state and federal patient privacy laws. The
President of the Center shall also be on the Board of the CIRM.

(b) Three attorneys shall be employed for In house counsel and for drafting contracts
and applications for embryo donating, embryo adoption, umbilical cord blood, adult
stem cell research, and functions and needs of the Center. All attorneys must be
admitted to the practice of law in California. At least one of the attorneys for the
center must be proficient in speaking and writing both Spanish and English.

(c) All personnel must be specialized in their field to hold their position at the Center.



125281.07  Press Conference

Once the Center is completely built the entire Board shall be required to announce the
President of the Center, the Vice President of the Center and each director for the center.
The Board shall choose those positions for the Center. The Center with the Board
members present shall hold a press conference every 90 days to establish the
accomplishments of the center.

125281.08  Prior contracts and grants void

Any contract for goods or services, including employment, entered into by the CIRM
before November 5, 2008 shall be deemed null and void. Any grants for research
awarded prior to November 5, 2008 shall be rescinded, and any unexpended funds from
such awards shall be rescinded as well.

125281.09 The "Our Lady of Guadalupe Umbilical Cord Blood Bank and Research
Center"

(a) The Board shall direct no more than $200 million to the construction of the "Our
Lady of Guadalupe Umbilical Cord Blood Bank and Research Center".

(b) The Center shall be located near the interstate and have a view to the highway
whereby all traffic from the highway 101 may see the building. A mural depicting
the logo of the Center shall be pained on the front of the building. The mural shall
be at least 25 feet high and 15 feet wide. The center's building shall be
composed of seven spacious floors. The first floor shall be the reception area for
the public, offices and public restrooms as well as a directory for the building
displayed. The first floor will also have offices for staff. Second floor shall be for
adult stem cell research. Third floor will be the adoption center. Fourth floor
shall be used for the umbilical cord blood banking and research department. The
Fifth floor shall be used for public forums to be held, press releases with media,
teleconferencing, board meetings, seminars and educational classes. Sixth floor
shall be used for the offices of administrators and for additional laboratories and
other needed areas for research and storing. Seventh floor shall be a medical
facility for the implantation of embryos. The facility shall have on cite the
banking of embryos that have been "given™ to the center for adoption. No
Embryo shall be purchased. Doctors and nurses and medical staff for embryo
implanting shall reside on the seventh floor. The storing of embryos shall be on
this floor unless it is more fitting on a different floor. The seventh floor shall also
have an area for continuing monitoring of the pregnant woman from the embryo
implantation. On the seventh floor there will be a waiting room as well as snack
area. Any needed changes or additions or purposes for the building for the
center may be implemented by the Board of CIRM provided it does not violate an
ethical parameter. A lunch room/ break room for employees shall need to be in
the center. Also the center shall need a security and monitoring station with
cameras. The embryo storage area shall need additional protection for the
embryos that are donated to the Center; a highly advanced security system with



cameras shall be required to monitor the embryo storage area and. safe guard
the embryos.

(c) The Center shall be large enough to accommodate:

1) umbilical cord bank for donation and holding,

2) umbilical cord blood research lab,

3) umbilical cord blood and adult stem cell research education classes for the public,
4) adult stem cell research labs,

5 )adult stem cell research offices,

6) offices for staff,

7) embryo donation registry area,

8) area for storing human embryos in a life sustaining area with high security,

9) an embryo adoption consulting area,

10) an embryo donation consulting area,

11) embryo adoption classes,

12) medical facility to implant existing human embryos and monitor the progress of the
pregnancy,

13) The embryo adoption center shall have a database to see if an embryo according to
the adoptive parents requirements is available at the center such as race and ethnicity so
the baby looks like the parents;

14) snack area and public restrooms,

15) areas that are not stated in this section but are recommended by the Board shall be
implemented provided they do not cause any ethical violation.

(d) The Board for the California Institute for Regenerative Medicine shall be
required to submit architectural plans for the Center to the public at an open
meeting no later than 250 days from Board members positions filled. Any
company that wishes to place a bid after the unveiling of the architectural plans
are submitted to the public may do so within 100 days. The Board shall hold a
press conference and submit architectural plans for the center and it shall need to
be televised on the news.

(e) Researchers, doctors, scientists, and staff funded by the CIRM shall be required
to conduct all their research for this act in the Center. No researcher or scientist
or employee of this act shall conduct research outside the center.

(f) A panel of Nobel Prize scientists and world renown researchers shall be invited to
the center for meetings to discuss how best to conduct successful research for
cures without "inhumane™ experiments. The panel shall be composed of leaders
from around the world who are the pioneers of ethical research and have
conducted successful outcomes of cures for various diseases, injuries and
abnormalities. The panel shall convene every six months at the center's meeting
area on the fifth floor. The Board of CIRM shall determine proper travel
arrangements for the distinguished panel of experts. The Center shall pay travel
and hotel fees.

(g) The center shall advertise on television, radio, billboards and have a permanent
website. The website address shall have the center's name in it either by
abbreviation or at least the first four words of the center's name in it. The
billboards shall be the large billboards. The billboards shall be located on
highway 101 and highway 5 in areas of high traffic. A minimum of ten billboards



for the center shall be allocated at all times. There shall be five billboards on
highway 5 and five billboards on highway 101. The billboard shall display the
logo on left side with the mission statement on right hand side. The address of the
Center shall be below the mission statement. Name of the Center shall appear
above logo and mission statement. The logo shall take up most of the area of the
left hand side of the billboard that is left from underneath the center's name.

(h) The Center shall have an official logo which shall be used in all advertisements
and promotions. The official logo shall have the following mandatory
requirements: The logo shall be of a woman. Her skin shall be of a Mexican
complexion. The woman is pregnant. Her unborn baby shall be viewable from her
womb. The unborn baby shall be male. His eyes shall be brown. The baby
shall be smiling a big smile and waiving one hand as a greeting. The other hand
shall be touching his chest where a heart would be located. The baby boy is a
healthy baby that looks like he is nine months old with a head of hair on him that
is slightly curled by his ears. The umbilical cord from the baby to the mother
shall be seen and shall be bright red. The mother shall be standing straight up
and not waiving her hands. She will have a smile on her face but mouth is closed.
The eyes of the Mother shall be brown as well. The mother shall be wearing a
veil that covers the top of her head and does not end until it is passed her knees.
The veil is blue the color of the sky. The dress the woman is wearing is floor
length a little passed her ankles and is pink. The woman is barefooted with both
of her feet standing on the moon. Underneath her left heel shall be a serpent (a
snake). The serpent's mouth shall be open and shall have an apple in it. The
serpent shall have both eyes open and the eyes shall be back. The serpent shall
be green. The apple in the serpent's mouth shall be red with a bite missing from
it. The apple's red color shall be a much paler red color than the umbilical
cord's red color. The woman will have a background that is gold rays which
burst out from her that are so numerous from her head to her feet and from her
sides as well. The gold rays shall shoot out around her and will look like the sun.
She will have a crown of 12 stars on her head that will make a semi-circle around
her head. Underneath the picture shall be the words, "The gift of life.” The
words, "The gift of life" shall be in the same red color as the umbilical cord.

(i) The mission statement for the Center is: to provide cures and healings through
umbilical cord blood and adult stem cell research.

125281.10 Ethical parameters

(1) The ethical parameters governing this chapter are:

(a) Embryonic stem cell research shall be banned;

(b) No embryo shall be bought;

(c) No embryo shall be intentionally killed;

(d) No embryonic stem cells shall be purchased, transferred, used, sold or received.
(e)No embryonic stem cell lines shall be used, purchased, transferred, received, or sold;
(f) Human cloning shall be banned;

(9)All human cloning attempts shall be banned;

(h) All reproductive cloning or human cloning for any reason shall be banned;

(i)No human cloning shall be allowed to be purchased, transferred, sold, or received
whether in whole or in part;

(1) No somatic cell nuclear transfers shall be allowed;

(2) Any person or any entity that violates the ethical parameters of this act shall be



penalized with a fine of$100,000 per violation but not to exceed $1,000,000per violation
as well as the loss of all professional credentials, certifications, and licensing.

No revenue from this act shall pay for legal defense for violating this act, as well as, any
criminal penalties that might be encumbered upon the violation of this act. All possible
copyright, patents, licenses and intellectual properties rights from violating an ethical
parameter shall be deemed to be illegal.

(3) The ethical parameters shall promote umbilical cord blood banking, research, adult
stem cell research, clinical trials, embryo donation for adoption, embryo implantation for
adoption, and umbilical cord blood donation from adoption.

125281.11  Conflict of interest.

No person who served or serves on the Board of the California Institute for Regenerative
Medicine, or on the Independent Citizen's Oversight Committee, or on any of their
Working Groups, or employed by the California Institute of Regenerative Medicine shall
be eligible to financially benefit from building the center. It shall be deemed a conflict of
interest.

125281.12  Definitions

As used in this chapter:

(a)" Embryo™ means a genetically complete living organism of the species homo sapiens,
from single cell stage to eight weeks development

(b) "Human Cloning" means human asexual reproduction, accomplished by introducing
the genetic material from one or more human somatic cells into a fertilized or unfertilized
oocyte whose nuclear material has been or will be removed or inactivated, so as to
produce an organism, at any stage of development with a human or predominantly
human genetic constitution.

(c)"Pluripotent Cells™ means cells that are capable of self-renewal, and have broad
potential to differentiate into multiple adult cell types.

(d)"Progenitor Cells" means multipotent or precursor cells that are partially
differentiated but retain the ability to divide and give rise to differentiated cells.

(e) "center" means the Our Lady of Guadalupe Umbilical Cord Blood Bank and
Research Center.

(f) "Bioethics advisors" means persons who shall have a doctorate, law degree or
masters in a related field of bioethics. Bioethics advisors must have published material
of their work as an authority of bioethics to be considered. Bioethics advisors must
stipulate proof of upholding the sanctity of life for the past ten years to be considered for
this position.

(9)" Sanctity of life" means upholding laws and regulations that protect of all human life
from conception to natural death especially for the most vulnerable.

(h)"Stem Cells™ mean non-specialized cells that have the capacity to divide in culture and
to differentiate into more mature cells with specialized functions.

(i)"Conception™ means the union of a sperm with an egg.

() "Gamete™" means a human sperm or unfertilized human ovum;
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(C) The Treasurer shall appoint two members, one from each of the following

disease groups: type I diabetes and heart disease.

(D) The Controller shall appoint two members, one from each of the

following disease groups: cancer and Parkinson's disease.

(4) The Speaker of tho Assembly-shall appoint a member from among

California representatives of a California regional, state, or national Mental Health
disease advocacy group.

(5) The President Pro Tern of the Senate shall appoint a member from among California
representatives of a California regional, state, or national HIV/AIDS disease advocacy
group.

(6) A Chairperson and Vice Chairperson who shall be elected by the ICOC members.
Within 40 days of the effective date of this Act, each Constitutional Officer shall nominate
a candidate for Chairperson and another candidate for Vice Chairperson. The
Chairperson and Vice Chairperson shall each be elected for a term of six years. The
Chairperson and Vice Chairperson of ICOC shall be full or part time employees of the
Institute and shall meet the following criteria:

(A) Mandatory Chairperson Criteria

(i) Documented history in successful stem cell research advocacy.

(i) Experience with state and federal legislative processes that must include some
experience with medical legislative approvals of standards and/or funding.

(iii) Qualified for appointment pursuant to Section 125281.03 (a) (3), (4) or (5).

(iv) Cannot be concurrently employed by or on leave from any prospective grant or loan
recipient institutions in California.

(B) Additional Criteria for Consideration:

(i) Experience with governmental agencies or institutions (either executive or board
position).

(i) Experience with the process of establishing government standards and procedures.
(iii) Legal experience with the legal review of proper governmental authority for the
exercise of government agency or government institutional powers.

(iv) Direct knowledge and experience in bond financing.

The Vice Chairperson shall satisfy section 125281.03 (a) (6) (A) (i), (iii) and (iv). The
Vice Chairperson shall be selected from among individuals who have attributes and
experience complementary to those of the Chairperson; preferably covering the criteria
not represented by the Chairperson's credentials and experience.

(b) Appointment of ICOC Members

(1) All appointments shall be made within 40 days of the effective date of this Act. In

the event that any of the appointments are not completed within the permitted timeframe,
the ICOC shall proceed to operate with the appointments that are in place, provided that
at least 60 percent of the appointments have been made.

(2) 45 days after the-effective date of this Act, the State Controller and the State
Treasurer, or if only one is available within 45 days, the other shall convene a meeting of
the appointed-members of the ICOC to elect a Chairperson and Vice Chairperson from
among the individuals nominated by the Constitutional Officers pursuant to section
125281.03 (a) (6).

(c) ICOC Member Terms Of Office
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cases, operating costs of the facility, including but not limited to library and
communication services, utilities, maintenance, janitorial and security, shall bo included
as direct research funding costs. Legal costs of tho Institute incurred in order to negotiate
standards with federal and state governments and research institutions; to implement
standards or regulations; to resolve disputes; and/or to carry out all other actions
necessary to defend and/or advance the Institute's mission-shall be considered direct
research funding costs.

(v) "Research Participant” means a human enrolled with full disclosure and consent, and
participating in clinical trials.

(w) "Revenue Positive™ means all state tax revenues generated directly and indirectly by
the research and facilities of the Institute are greater than the debt service on the state
bonds actually paid by the state general fund in the same year.

(x) "Stem Cells" mean non specialized cells that have the capacity to divide in culture
and to differentiate into more mature cells with specialized functions.

(y) "Vital Research Opportunity™ means scientific and medical research and technologies
and/or any stem cell research not actually funded by the Institute under Section
125281.11 (c) (1) (C) which provides a substantially superior research opportunity vital
to advance medical science as determined by at least a two thirds vote of a quorum of the
members of the Scientific and Medical Research Funding Working Group and
recommended as such by that working group to the ICOC. Human reproductive cloning
shall not be a vital research opportunity.

SEC. 6. Government Code section 20069 is amended to read as follows:

(a) "State service" means service rendered as an employee or officer (employed,
appointed or elected) of the state, the California Institute for Regenerative Medicine and
the officers and employees of its governing body, the university, a school employer, or a
contracting agency, for compensation, and only while he or she is receiving
compensation from that employer therefore, except as provided in Article 4 (commencing
with Section 20990) of Chapter 11.

(b) State service," solely for purposes of qualification for benefits and retirement
allowances under this system, shall also include service rendered as an officer or
employee of a county if the salary for the service constitutes compensation earnable by a
member of this system under section 20638.




SEC, 8. Section 125305 of the Health and Safety Code is amended to read:

(a) The department Our Lady of Guadalupe Umbilical Cord Blood Bank and Research Center shall
establish and maintain an-anenymeus a registry

of embryos that are available for research adoption. The purpose of this registry

is to provide researchers-with access to embryos that are available for

research-purpeses.adoption at the Our Lady of Guadalupe Umbilical Cord Blood Bank and Research
Center. The registry shall be called, "Embryo Registry for Life."

{b)-The-department may-contract with-the- University o California, | e ontit e o
registry:

(b) The Center shall obtain written consent from any individual(s)
who donates an embryo(s) or embryos to the Center.

(c) Any medical testing of either the biological donors or the adoptive parents shall be at
the discretion of the center.

(d) The Center shall provide fees at a reduced cost for the adoption process at the center.
(e) All women implanted from the embryos must be implanted at the center. The adoptive
mother of the embryo shall be required to gift the umbilical cord blood after the birth,
except where either the mother or baby dies, or the mother or baby are in need of the
blood for their own urgent health requirements.

(f) No embryos shall be purchased or created by this act.

(9) All embryos shall be donated to be adopted and shall not be used for research.

(h) Mandatory requirements for transferring human embryos shall be subject to
standards of the Our Lady of Guadalupe Umbilical Cord Blood and Research Center.

(i) No person shall be implanted with an embryo that is not the adoptive mother. The
Center shall only implant an embryo(s) in the woman who shall be the adoptive mother.
(1) No surrogate mothers shall be implanted regardless of reason. No surrogate mothers
shall be given any embryos.

(k) Seminars for potential adoptive parents and genetic donors will be given at the
center, as well as testimony from donors and adoptive parents who have done this.

(I) Adoptive embryo applications fees, regulations and criteria shall be at the discretion
of the Center.

(m) Donor(s) of embryo(s) may stipulate the adoptive parents shall be required to have a
certain faith, ethnic background, race and a minimum educational level.

(n) The Center shall have a discretion clause for donors and adoptive parents. It shall
be at the discretion of the center if mandatory requirements stated by the donor for the
embryo are accepted prior to donating any embryo(s).

(o) The Center shall establish medical testing standards of donors of the embryos. The
center shall set standards for blood work or medical requests from either donor or
adoptive parentis).

(p) The Center shall comply with state and federal laws and regulations regarding
adoption.
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(g) The transfer of human embryos from genetic to adoptive parents shall be conducted pursuant
to the adoption laws of this state.

(r) Relinquishment of rights by genetic parents to a human embryo shall take place before
implantation.

(s) Written surrender of rights shall be obtained from the genetic mother and father, unless the
embryo was derived from donor gametes.

(t) A written surrender of rights to an embryo pursuant to section (the number of the section
above this one) shall cancel any prior written agreement governing disposition of the embryo.

SECTION 9. Section 125315 of the Health and Safety Code is deleted:
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SECTION 18. Section 125350 of the Health and Safety Code is amended to read:

No human oocyte er-embrye shall be acquired, sold, offered for sale,
received, or otherwise transferred for valuable consideration for the
purposes of medical research or development of medical therapies. Fer

Section 10. Severability

Any provision of this Act held to be invalid or unenforceable by its terms, or as applied to
any person or circumstance, shall be construed so as give it the maximum effect
permitted by law, unless such holding shall be one of utter invalidity or unenforceability,
in which event such provision shall be deemed severable herefrom and shall not affect the
remainder hereof, or the application of such provision to other persons not similarly
situated or to other, dissimilar circumstances.

Section 11. Right to Intervention

The proponent of this initiative, or his or her designee, shall have the right to

intervene in any action challenging the constitutionality or enforceability of this

Act. The state shall be required to pay all legal costs and fees of the proponent of this
initiative as intervener in any action challenging the constitutionality or enforceability of
this Act.
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Section 12. Conflicting Ballot Measures.

Previous ballot measures that were passed prior the passage of this measure will not be
allowed to violate this measure by law. Any ballot measure on the same ballot, during the
passage of this measure, that is in direct violation of this act, whether it was passed by the
voters or not, if this measure received more affirmative votes than the other measure, this
measure hereby nullifies and voids their measure(s). If another opposing measure or
opposing measures which passed by the voters in the same election on the same ballot
received a greater number of affirmative votes, the provisions of this measure shall take
effect, whether in whole or in part, that is permitted by law.

If this measure were passed by the voters but another opposing measure in the same
election on the same ballot were passed by the voters and supersedes with affirmative
votes, which is later determined to be invalid, for whatever reason, this measure shall
become fully enforceable.
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