February 2, 2012
Initiative 11-0091 (Amdt. #1S)

The Attorney General of California has prepared the following title and summary of the chief
purpose and points of the proposed measure:

TAX TO BENEFIT PUBLIC SCHOOLS, SOCIAL SERVICES, PUBLIC SAFETY, AND
ROAD MAINTENANCE. INITIATIVE STATUTE. Adds 3 percent to personal income tax
rate on annual earnings over $1,000,000; adds 5 percent for earnings over $2,000,000. Allocates
new revenues as follows: 36 percent for K-12 schools, 24 percent for public colleges and
universities, 25 percent for services to children and senior citizens, 10 percent for public safety,
and 5 percent for road and bridge maintenance. Provides local governments discretion to decide,
subject to financial audits, how to spend new funds, except funds cannot go toward capital outlay
or certain administrative costs. Summary of estimate by Legislative Analyst and Director of
Finance of fiscal impact on state and local government: Increased state personal income tax
revenues dedicated to public universities, school districts, community college districts, and
other local public services. Estimates of the revenue increases vary—for 2012-13, from

$6 billion to $9.5 billion and for 2013-14, from $4 billion to $6 billion. These revenues

would tend to grow in later years. (11-0091.)



