Club San Rafael

Bad Beat Jackpot

ADVERTISING REQUIREMENTS

Club San Rafael may advertise various names for this gaming activity. Should Club San Rafael
advertise a different name, the BGC ID listed above shall be referenced on all advertisements
relating to the Bad Beat Poker Jackpot.

Furthermore, all the rules and procedures for this jackpot, including but not limited to the
following, shall be displayed conspicuously and prominently in the Club San Rafael at all times
that the jackpot is offered.

Eligible games and time periods
Qualifying winning and losing hands
Prize payout structure

Jackpot prize amount

Any other applicable restrictions

SUMMARY

The jackpot will award players a cash prize via a player funded progressive jackpot. The jackpot
will be entitled the Bad Beat Jackpot and will be attached to all Texas Hold’em games.

RULES OF PLAY

The Bad Beat Jackpot features a progressive jackpot prize element. A prize is awarded to players
participating in a Texas Hold’em game when a designated second hand is beaten by a better
qualifying hand at the showdown. When the winning and losing hands are confirmed, those
players with the qualifying jackpot hands shall receive the posted percentage of the jackpot prize.
Additionally, a posted percentage of the jackpot prize, known as the table share, shall be evenly
distributed among all other players at the qualifying table who have participated in the designated
game, as shown below

QUALIFYING HAND

Players that make the following advertised hands shall be eligible to win their share of the Bad
Beat Jackpot prize amount, as shown below. Players shall be eligible when four deuces or better
is beaten by a higher ranked Four of a Kind or better hand. Patrons shall be provided with ample
advance notice of what the qualifying hands are, as well as the requirements for completing the
qualifying hands. Furthermore, the qualifying winning and losing hands, as well as the jackpot
prize amount, shall be displayed prominently within the Club San Rafael at all times the Bad Beat
Jackpot is being offered for play.

Losing Hand Winning hand

2-2-2-2 or better. Higher ranked Four of a Kind or better.

PRIZE

The jackpot prize is progressive with a minimum value of $1,000. There shall be no maximum
value as the Bad Beat Jackpot progressive jackpot prize pool has no cap and shall continue to
progress until won. All jackpots shall be paid in the form of cash. The actual jackpot prize
amount shall depend on the amount the jackpot was originally seeded at, as well as how many
days have transpired in order for the jackpot prize pool or backup jackpot prize pool to increase
progressively each day by the number of jackpot collection fees dropped the previous day. The
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actual jackpot prize amount and the amount that the jackpot shall increase by daily shall be
posted within the Club San Rafael at all times the jackpot is being offered for play.

PRIZE PAYOUT STRUCTURE

Players that make the advertised qualifying hands shall be eligible to win their share of the posted
Bad Beat Jackpot progressive jackpot prize amount, according to the payout, as shown below.
For the prize payout structure, 50% of the posted progressive jackpot prize amount shall be
awarded to the player that makes the qualifying losing hand, 20% of the posted progressive
jackpot prize amount shall be awarded to the player that makes the qualifying winning hand, and
30% of the posted progressive jackpot prize amount shall be evenly divided and distributed
amongst all the other players who are seated and participating at the qualifying table, referred to
as “Table Share”. Patrons shall be provided with ample advance notice of the prize payout
structure being offered for play. Furthermore, it shall be displayed prominently within the Club
San Rafael at all time the Bad Beat Jackpot is being offered for play.

Losing Hand Winning Hand Table Share

50% 20% 30%

FUNDING
This promotion will be player funded.

The Bad Beat Jackpot utilizes two progressive jackpot prize pools which shall be funded by a $1
jackpot collection fee; a jackpot prize pool and a backup jackpot prize pool. During a Texas
Hold’em game, $1 will be taken with every drop when there are 5 or more players. If there are 5
or less players at the table, the table will not be eligible for the jackpot and a $1 jackpot collection
fee will not be dropped. The amount collected during a day will be posted the next day.

The Club San Rafael will initially seed the jackpot prize pool in the amount of $1,000. The jackpot
prize pool shall increase daily at pre-determined and designated times based solely on the
number of jackpot collection fees collected and dropped during live play at all Texas Hold’em
tables during the previous day. When the jackpot prize pool reaches an amount of $2,000, the
Club San Rafael will be re-imbursed $1,000 from the jackpot prize pool for initially seeding the
jackpot. Once this occurs, a backup jackpot prize pool will begin, and all jackpot collection fees
dropped will be put into the backup jackpot prize pool, not the jackpot prize pool. Once the
backup jackpot prize pool reaches $1,000, all future jackpot collection fees dropped will be placed
in the jackpot prize pool. Each time the currently funded prize pool reaches the next thousand
dollar increment, the jackpot collection fees that are dropped will be placed in the other prize pool
until that prize pool reaches the next thousand dollar increment, at which point all jackpot
collection fees dropped will begin funding the other prize pool.

Neither the jackpot prize pool nor the backup prize pool have a cap, they will continue to progress
until won.

When the qualifying jackpot hands are made, whichever prize pool has the larger amount,
whether that is the jackpot prize pool or the backup jackpot prize pool, will be awarded. The other
prize pool will then be what will be available to be won. The jackpot collection fees dropped will
then begin funding whichever prize pool was awarded until it reaches the thousand dollar
increment, and then funding will switch to the other prize pool.

The jackpot collection fees will be kept in separate drop boxes apart from the regular table
collection fees. In all instances, patrons shall be provided with ample advance notice of the prize
amounts, including the amount in both the jackpot prize pool and the backup jackpot prize pool,
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as well as, how much they increase by daily. If both jackpot prize pools are awarded the Casino
will not reseed the jackpot.

ELIGIBILITY TO WIN

o All players who participate in the hand where the jackpot is hit will qualify to win a portion
of the prize. The same will apply to any NPN participants.

e Five or more players are required to be dealt in during a Texas Hold’em game in order for
players to be eligible and the table to qualify for the Bad Beat Jackpot, as well as a $1
jackpot collection fee to be dropped. If there are four or less players dealt in during a
Texas Hold’em game, the table shall be in-eligible for the bad beat jackpot and the $1
jackpot collection fee shall not be dropped.

e Both hole cards for the winning and losing hands must play in order to qualify for the
jackpot.

e Players with qualifying winning and losing hands must play through the final betting
round, after the “river”, in order to qualify for the jackpot. If a player with one of the
gualifying hands folds prior to the final betting round, the table will be in-eligible for the
jackpot.

e Casino employees off duty and out of uniform are eligible for the jackpot.

¢ Inthe event that during a round of play, two (2) or more players have qualifying losing or
winning hands, all players with qualifying losing or winning poker hands will split the
posted prize amount for that hand. The remaining players, which does not include the
player(s) that received a qualifying losing or winning hand, shall receive the posted prize
percentage of the table share.

e When a qualifying hand is announced, a floor person shall verify that both hands qualify.
Any deviation from a standard deck will nullify the jackpot.

BASE GAME RULES

All base game rules that have been approved by the Bureau of Gambling Control for the poker
games, that the jackpots are attached to, will be followed. There are no changes whatsoever.

ADMINISTRATIVE FEE

Club San Rafael shall retain $3.25 per table hour the jackpot is being offered.

NO PURCHASE NECESSARY

The Bad Beat Jackpot shall be offered to customers who wish to participate for free, on a general
and indiscriminate basis, with no restrictions, to patrons who wish to participate in a No Purchase
Necessary game. The Club San Rafael shall provide No Purchase Necessary tables for all
patrons who request to participate in the jackpot without paying a table fee or placing a live
wager. The NPN player must adhere to all rules as the live player, with exception to the number
of necessary players required at a live game. All advertisements shall state “No Purchase
Necessary” for the Bad Beat Jackpot.
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