5} L

BILL LOCKYER HURSE
O Attorney General of the State of California ' 20, ay

P

glloyAs GREEN

ef Assistant Attorney General : cp
DENNIS ECKHART | S‘*th - ¥4o

Senior Assistant Attorney General SPr %2 Cou '
MICHELE M. DECRISTOFORO (SBN 166242) R g IS
Deputy Attorney General - ' .
1300 I Street, Suite 125 - |
P.O. Box 944255

Sacramento, CA 94244-2550

Attorneys for Plaintiff

R _Ln-.q; woN

* SUPERIOR COURT OF CALIFORNIA
COUNTY OF SACRAMENTO

L
o.

-

D
i}

I PEOI’LE OF THE STATE OF CALIFORNIA, ex | 03A806076' B
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— ’HﬂS’MATI’ER is b‘Efore t‘ﬁeTurt on Plazntzﬁ’s‘Request jbr Entr:v ofBefault 3 R
f ‘Jadgment agamst defendant SEKAP S. A Greek Cooperauve Clgarette Manufacnmng
.i Company, SA., aka. SEKAP S A. (heremaﬂer "SEKAP") This Court has eon51dered

'Plamtgﬁ’s Request for Entry of Deﬁzult Judgment and aeeompanymg declaratlons, papers and

AN
S

b .

) :exhlbits thereto and the entire record in this matter and hereby finds as follows
1. The Attomey General of the State of Cahforma bnngs this dction on: behalf of

N
[0y

plamtlﬂ‘ the People. of the State of California, pursuant to Cahforma Health and Safety Code

N
~

'section 104557(c), to enforce the reserve fund requirements of California Health and Safety Code |-

NS,
‘o0

|| sections 104555-104557 and California Business and Professions Code section 17200 et seq.
[PROPOSED} JUDGMENT BY COURT AFTER ENTRY OF DEFAULT
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1§ = 2. Defendant SEKAP manufactures cigarettes intended for sale in the United States -

and thus falls within the statutory definition of a "tobacco product manufacturer” as definedin
| California Health and Safety Code section 104556(i). SEKAP has sold and continues to sell .
1 -cigarettes (as deﬁned in section 104556(d)) directly or indirectly, to consumers in Cahferma and, ‘-_v

3. Atleast thirty (30) days have passed since the date of se semoe ofthe Summons and 'f ,,
7 Venﬁed Cemplamt on SEKAP and SEKAP has faxled to appear and defe‘nd inghis Court.
8 - 4. Defendant SEKAP was not at the tirme of service of the Summens and Vemﬁed

2

3

4

5 accordmgly, has transacted and is u'ansactmg business within the State of Cahforma.
ol

7

'9 Complamt, nor is DOW an mfant or mlnor, a ﬁnanc1ally mcapable mcapacitated er meompetcnt
10 person, nor in nthe mxhtary service as defined by Artlcle 1of the "Soldlers and Sallars scmx

n Rehef Act of 1940" as amended. (50 UsS. C. Appen, § 591 et seq) '
129

| 5. Junsdxctlon has been reweWed and is proper.over §

: 13 Code ef CmI Pmoedure secuon 410. 19 R ,

_1_4 : 6 Venue has been revaewed and is pfbper pursuant te Caiffemla Code of le

15 Procedure sectlu 393

» | 21 to estabhsh the reqmred reserve fund and failed to: cerufy oomphance to the Attomey General ln | :

_ 22 v101at10n of Cahforma Health and Safety Code sections 104555 104556 ‘and 104557 and-

‘A '23 melemennng regulanons | 1

ol o Notwnhstandmg notice, SEKAP failed to certify to the Attomey General that a
; 25 uahﬁed escrow ﬁmd (as'défined in Cahforma Health and Safety Code section 104556(1}) has

26 ' been estabhshed and also failed to make the deposn for its 2002 sales in- Cahforma as, reqmrcd '

27 | under Cahforma Health and Safety Code section 104557. Accordmgly, the defendant’s actions

281 - constitute one or more "knowmg violations.

[PKOPOSED] JOUDGMENT BY COURT AFTER ENIRY OF DEFAULT
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10 ~SEKAP has commiitted two or more knowing Violations of California Health and
Safety Code section 104557 and is therefore subject to the maximum sanctions and penaltles
;provided for under the reserve fund requirements of California Health and Safety Code .secuo:x__‘x_
THEREFORE, default having been entered by the clerk against defendant SEKAP

 as requested by plaintiff, JUDGMENT is accordmgly entered in favor of the plamnff and against -
the defendant with fespect to all clauns, As FOLLGWS . : :
A SEKAP shall, thhm ﬁﬁeen (l 5) days of. ﬂus Order, estabhsh a quahﬁed €5CTOwW' ﬁmd '

and place mto sand fund the follovnng amount as adjusted for mﬂahon as required by Cahforma -
-'Health and Safety Codc scctmn—lMSS?(a)Q) '

B SEKAP shall thhm fifteen (15) days of ﬂns Order, prowde plamtlﬁ' wﬁh a hst ef -:’;

,asﬂasumtsales

- IA mphance—”'iECahfomla 5 rcserve fund statu‘té to the Aﬁomey General and km:vmngly ! ax_mg B
f to estabhsh a quahﬁed eserow fund as: deﬁned under Cahforma Health' and Safety- Code sectxon : _
: 104556(t) and' lmowmgly falhng to deposn sufﬁc:ent funds mto a quahﬁed escrow fund as |
reqlured under Cahforma Health & Safety Code section 104557 B

D. Pursuant to Cahfomia Busmess and Processwns Code, section 17203 SEKAP is |

; -hereby en_]omed and- othemnse prohlbxted from selling any ofits c1garettes in Cahforma ‘
I commcncmg from the date of this Order, elther directly or through a distributor, retailer or other
' mtermedxary, including but not. limited to, the following brands: “Ideal,” “GR,” and “Marathon.” |

 The i mjunctlon shall commence from the date of this Order and contmue until SEKAP

3 o
[’PRGPOSEHJ JUDGMENT BY COURT AFTER‘ENTRY OF DEFAULT
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i agent for serwce of process m Cahforma for.any actaon to eaforce any resultmg mjunchon(s)

28

SEKAP establishes a qualified esciow fund, deposits the sums now ‘owed for all prior sales
years, and provides to the Attorney General the annual compliance certrﬁcauons requlred by
section 104557 and implementing regulations.

After the sales ban elapses, SEKAP shall make Quarterly deposits into a quahﬁed escrow
fund for five (5) years after SEKAP is permitted to resume selling cigarettes in Cahforma,
‘ dlrectly or through a drstnbutor retailer or similar mtermedrary

 E. Pursuant o Business and Professions Code section 17206, SEKAP shal! ‘within
ﬁﬁeen (15) days fcom the date of thls Ordet, pay a penalty of $2 500 00 for each: vrolatron of =
Busmess and Professrons Code section. 17200 alleged in the Th1rd Cause of £

on, for a total

| assessed -penalty. of 310,000 00

' ', F. The defendant shall mthm fifteen (1 5 days from the: date of this Order appomt an

and/or Judgment inthe within action. L . o
G. The Court further orders that plaintiff may conﬁscate and destroy any and aJl of the '

tobaoco products oﬁered for sale:in Cahfonua by SEKAI’ whlle the mjunctxon banmng saies i

mplaoe ’ o ' '

H The Court shall retam junsdlctxon m thxs matter

shall w1th1n fifteen (15) day's of this 0rder pay all Plam“ﬁ’s reasonable - ';

rehef as thls Court deems Just and proper
J The Court ﬁlrther orders as just and appropnate the followmg

SR | B Name/Address of Judgment Creditor:
, State of California
c/o Departmént of Justlce-Oﬁice of the Attomey General
13001, Street - :
- P.O.Box 944255
Sacramento CA 94244-2550

2) Name/Address/Phone-Judgment Creditor’s Attorney:
Michele M. DeCristoforo
Deputy Attorhey General
[PROPOSED] JUDGMENT BY COURT AFTER ENTRY OF DEFAULT
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3)

8
5)

o 7) : ”".Post-Judgment sunple mterest at the rate of ten percent (10%) per anoum on the total
3uem ’
pald Interest is cempounded annually

,IT 1S SO ORDERED ADJUDGED AND DECREED

(He
| §17200et scq) | |
“Costs: S B o $ 2,55150

- ~Department of Justice~Office of tlie Attorney Geneéral ™~

1300 L. Street
P.O. Box 944255
Sacramento CA 94244-2550

| , Name/Address-J udgment Debtor:

pﬁncigsalmdum of Judgment for Escrow: '$ 55378600

Prinéipal Amount of Judgment for Penalties: _$1',671,~;358«!)10 '
Saf. Code, §104557 and Bus. & Prof; Code, - C

oh’ cens1sts ofztem 5 from the da:te of Judgment is entcred until fully

JUL—12004 S '
204 SHELLEYANNEWL C“ANG

Judge of ﬁaeSupenor Court -

3

[PROPOSED] JUDGMENT BY COURT AFTER ENTRY OF DEFAULT _
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